Financial Risk Analysis and Mitigation Discussion

1. Role-Play Dialogue (Approximately 10 minutes)
Characters:

e CFO
¢ Risk Manager

Context: The CFO and the Risk Manager discuss financial risk analysis and
mitigation strategies during a business meeting.

CFO: We need to reassess our financial risk management strategies. If we
analyze financial risks thoroughly, then we could mitigate potential losses.

Risk Manager: | completely agree. Conducting a comprehensive risk
assessment allows us to identify vulnerabilities early on.

CFO: What specific risks do you believe we should prioritize?

Risk Manager: Market volatility is a key concern. If economic conditions
fluctuate unpredictably, then our investments could be negatively impacted.

CFO: That’s true. We should also consider credit risk. If a major client defaults
on payments, then it could create a significant cash flow issue.

Risk Manager: A diversified portfolio could help. If we diversify our
investments, then we can minimize our exposure to any single sector’s
downturn.

CFO: Good point. What about compliance risks? If we fail to adhere to new
financial regulations, then we could face penalties and reputational damage.

Risk Manager: We should establish a compliance monitoring system. If we
implement real-time tracking, then we can ensure regulatory compliance
efficiently.



CFO: Excellent suggestion. Let’s draft an action plan incorporating these

strategies.

2. Comprehension Questions and Sample Answers (Approximately 5

minutes)

1. What financial risks did the CFO and Risk Manager identify?

They identified market volatility, credit risk, and compliance risk as key
concerns.

. How can diversification help mitigate financial risk?

If a company diversifies its investments, then it can reduce exposure to
downturns in a single sector.

3. What solution did the Risk Manager propose for compliance risk?

He suggested implementing a real-time compliance monitoring system to
ensure regulatory adherence.

4. Why is thorough financial risk analysis important?

If risks are analyzed thoroughly, then potential losses can be mitigated,
and strategic decisions can be made proactively.

3. Teacher’s Lesson Points (Concise Version)

Pre-Class Preparation:

Review the dialogue, key vocabulary (financial risk, analysis, mitigation,
compliance, diversification), and grammar points (modal verbs and
conditionals).

Be ready to explain additional financial concepts if needed.

Lesson Flow:

1. Introduction (2-3 minutes):



o Begin with a brief discussion: “What are the biggest financial risks a
company can face?”

o Introduce today’s objective: discussing risk analysis and mitigation
strategies.

2. Reading & Analysis (10 minutes):
o Have the student read the dialogue aloud.

o Emphasize pronunciation, intonation, and natural conversation
flow.

o Pause to highlight conditionals (/f we analyze risks thoroughly, then
we could mitigate losses.)

3. Comprehension Check (5 minutes):

o Askthe comprehension questions and provide immediate feedback.
4. Role-Play Practice (Remaining Time):

o Conduct arole-play session.

o The teachertakes the role of the CFO, and the student plays the Risk
Manager.

o Encourage students to use key vocabulary and grammar structures.
5. Wrap-Up (2-3 minutes):
o Summarize key vocabulary and grammar points.

o Assign homework: Prepare a short proposal outlining three risk
mitigation strategies using modal verbs and conditionals.



