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In general, U.S. citizens not only tend to "incur much more personal
debt than people in other countries do, but also they owe much more
money than they did in the past. Many people today not only have
to Zpay off the ®installments on their housing and car loans every
month, but also very high %nterest rates charged by credit card
companies. Some people Shlame this state of affairs on the ®greed and
the "materialistic values of modern America and contrast this with
the past. when people had more ®foresight and were more financially
sprudent.  According to Charles Geisst, a professor of “linance,
though, such a view is very "misleading. In fact, Americans have
always been a highly Zspeculative people. The difference was that in
the past they had much less opportunity Lo borrow money.

For one thing, banks very rarely lent money to individuals. Moreover,
most states had Pusury laws which *forbade financial companies from
charging high interest rates. These '*safeguards, though, came to be
abandoned. With loans easily available, many people were carried
away and borrowed against future income, counting on later rises in
salary to cover their debts. As a result, they became ""hostages to the
banks and credit card companies, trapped in debts they could never pay
off. According to Geisst, it is Bhypocritical to blame the ®resulting
hardships only on individuals. Society itself needs to **restrict the
behavior of financial institutions before the personal debt problem
yworsens any further.
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