Lesson1 This document is for use in eTOC training sessions, use outside of eTOC is strictly prohibited.

BABRRLIATBHLIEVEFT A7 0 —AEF T 5L TEVNETOTREE ARG TRAT I,

BEFE (P E0nL)
YA¥N| — Unexpected Economics gl Version3 G1 11-1
. # (F9) »TEk HH (b<{E%)
1.Over the years, economics have developed an arsenal of
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mathematical formulas to predict and analyze the factors that

R (20&Ex)) 2525 BE (FLEw) o B (H2) &

influence economic behavior.
L. A1 (“Lf%u.’Cb‘) Bigill (J:%<') . Bk (t“:’)if)
». The traditional premise of such calculations is that each person has a motive,
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namely ( 26 ),which encourages them to make a certain choice
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or take a particular course of action as means to further their own
interests.
s.In their popular book, Freakonomics, journalist Stephen Dubner and
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economist Steven Levitt attempt to broaden the traditional scope of
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economics by analyzing behavior that appears not to  hinge on financial
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incentives alone.
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5(26) 1 an instinct to avoid conflict 2 aneed for acceptance
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6. 3 the attainment of knowledge 4 the desire for money
Further Questions&Z2 .e-qlestiomenthel

7.1) What is the traditional premise of economics?
8.

0.2) What did Stephen Dubner and Steven Levitt analyze in Freakonomics?
10.
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11.As an example, Dubner and Levitt relate the story of an Israeli
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day-care center that took measures to combat the problem of parents
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picking up their children late. The day-care center instituted a  fine
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equivalent to $3 for every incident of lateness by a child’s parents.
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12. As a result, the number of late pickups ( 27 ).
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13. Furthermore, once the fine was removed a few months later, late pickups did
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not return to their pre-fine levels, but remained at the levels
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brought about by the fine.
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1. Dubner and Levitt wanted to know why the policy, which was designed to
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provide an incentive for parents to be ontime ,had failed to
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achieve 1its desired effect
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16.(27) 1 increased significantly 2 dropped to almost zero
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17. 3 became difficult to record 4 showed no change overall

Further Questions&AJEHELE

1s.3) What did the Israeli day-care center do to try to get parents to pick up their
children on time?

19.

20.4) Did parents pick their children up on time once the fine was instituted?
21.

22.5) After the fine was removed, what happened?

. i (t'f/)%{u) . . J:l:’éiH’J (O\f.w T¥%) L. e (FAnL)
23. Their conclusion was that the fine itself was a relatively trivial amount to

pay for lateness.
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24. Moreover, and perhaps more significantly , it also( 28 ) replacing a
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moral incentive with a financial one.
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25. The more incentive, caused by the guilt parents felt about not picking up
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their children on time, was taken away once the day-care center introduced
the fine.
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26. Parents entered the  mindset  of having “paid their dues,” so that even after
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the removal of the fine, they continued to, in the words of Dubner and Levitt,

“arrive late, pay no fine, and feel no guilt.”
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27. Traditional economic calculations, then, failed to account for the parents’

behavior.
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2s. Dubner and Levitt believe that the analysis of social and moral behavior in
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economics, while it may pose a challenge to traditional assumptions, is
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vital as the incentives behind such behavior “are the cornerstone

of modern life.”
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50.(28) 1 had the consequence of 2 removed the possibility of
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31. 3 discouraged parents from 4 prevented the day-care center from

Further Questions&A EHEEE
52.6) What did the fine do to the moral incentive of parents picking up their children
on time?

31.7) What does the term “paid their dues” mean in this paragraph?
35.

36. 8) Why do Dubner and Levitt believe analysis of social and moral behavior is
1mportant in economics?
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Review Questionsjies

ss. 1) What is the traditional premise of economics?
The traditional premise is that each person is motivated by the desire for money.
50.2) What did Stephen Dubner and Steven Levitt analyze in Freakonomics?
They analyze behavior that appears not to hinge on financial incentives alone.
10.3) What did the Israeli day-care center do to try to get parents to pick up their
children on time?
They instituted a fine of $3 for every incident of lateness by a child’s parents.
11.4) Did parents pick their children up on time once the fine was instituted?
No, the number of incidents of lateness by children’s parents significantly
1ncreased.
12.5) After the fine was removed, what happened?
Once the fine was removed, late pickups did not return to their pre-fine levels.
13.6) What did the fine do to the moral incentive of parents picking up their children
on time?
It replaced the moral incentive with a financial one.
11.7) What does the term “paid their dues” mean in this paragraph?
It means that they have already been punished for being late, so they owed
nothing more.
15.8) Why do Dubner and Levitt believe analysis of social and moral behavior is
1important in economics?
While it may pose a challenge to traditional assumptions, it is vital as the
1ncentives behind such behavior “are the cornerstone of modern life.”
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16.Over the years, economics have developed an arsenal of mathematical formulas to
predict and analyze the factors that influence economic behavior.

47. The traditional premise of such calculations is that each person has a motive,
namely ( 26 ), which encourages them to make a certain choice or take a
particular course of action as means to further their own interests.

ss. In their popular book, Freakonomics, journalist Stephen Dubner and economist
Steven Levitt attempt to broaden the traditional scope of economics by analyzing

behavior that appears not to hinge on financial incentives alone.
49.

50.(26) 1 an instinct to avoid conflict 2 a need for acceptance
51. 3 the attainment of knowledge 4 the desire for money

Further Questions&2

52.1) What is the traditional premise of economics?
53.2) What did Stephen Dubner and Steven Levitt analyze in Freakonomics?

52.As an example, Dubner and Levitt relate the story of an Israeli day-care center
that took measures to combat the problem of parents picking up their children
late.

55. The day-care center instituted a fine equivalent to $3 for every incident of lateness
by a child’s parents.

56. As a result, the number of late pickups ( 27 ).

57. Furthermore, once the fine was removed a few months later, late pickups did not
return to their pre-fine levels, but remained at the levels brought about by the
fine.

5. Dubner and Levitt wanted to know why the policy, which was designed to provide
an incentive for parents to be on time, had failed to achieve its desired effect.

59. 1 blant
60.(27) 1 increased significantly 2 dropped to almost zero
61. 3 became difficult to record 4 showed no change overall

Further Questions&A driofcl
62.3) What did the Israeli day-care center do to try to get parents to pick up their
children on time?
63.4) Did parents pick their children up on time once the fine was instituted?
61.5) After the fine was removed, what happened?

65. Their conclusion was that the fine itself was a relatively trivial amount to pay for
lateness.

¢6. Moreover, and perhaps more significantly, it also ( 28 ) replacing a moral
incentive with a financial one.

67. The more incentive, caused by the guilt parents felt about not picking up their
children on time, was taken away once the day-care center introduced the fine.

6s. Parents entered the mindset of having “paid their dues,” so that even after the
removal of the fine, they continued to, in the words of Dubner and Levitt, “arrive
late, pay no fine, and feel no guilt.”
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9. Traditional economic calculations, then, failed to account for the parents’
behavior.
70. Dubner and Levitt believe that the analysis of social and moral behavior in
economics, while it may pose a challenge to traditional assumptions, is vital as
the incentives behind such behavior “are the cornerstone of modern life.”

71.
72.(28) 1 had the consequence of 2 removed the possibility of
7. 3 discouraged parents from 4 prevented the day-care center from

Further Questions&A EHEEE

72.6) What did the fine do to the moral incentive of parents picking up their children
on time?

75.7) What does the term “paid their dues” mean in this paragraph?

76.8) Why do Dubner and Levitt believe analysis of social and moral behavior is
1mportant in economics?
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Review Questionsjies

77.1) What is the traditional premise of economics?
The traditional premise is that each person is motivated by the desire for money.
7.2) What did Stephen Dubner and Steven Levitt analyze in Freakonomics?
They analyze behavior that appears not to hinge on financial incentives alone.
70.3) What did the Israeli day-care center do to try to get parents to pick up their
children on time?
They instituted a fine of $3 for every incident of lateness by a child’s parents.
s0.4) Did parents pick their children up on time onee the fine was instituted?
No, the number of incidents of lateness by children’s parents significantly
1ncreased.
s1. 5) After the fine was removed, what happened?
Once the fine was removed, late pickups did not return to their pre-fine levels.
s2.6) What did the fine do to the moral incentive of parents picking up their children
on time?
It replaced the moral incentive with a financial one.
s3.7) What does the term “paid their dues” mean in this paragraph?
It means that they have already been punished for being late, so they owed
nothing more.
s1.8) Why do Dubner and Levitt believe analysis of social and moral behavior is
1important in economics?
While it may pose a challenge to traditional assumptions, it is vital as the
1ncentives behind such behavior “are the cornerstone of modern life.”
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