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How Billionaires Back Out of Debt

When American consumers 'pile up debts and can no longer 2keep
up with payments, they can always ¥file for *bankruptey, Even then,
some debt payments remain Sobligatory under the bankruptcy law
of 2005. Credit card debt and student loans are rarely fremitted, “If
you have any ability to pay any of your debt from the point you file
bankruptcy forward, you'll be on the hook for it,” says Tamara Draut
of Demos, a *hink tank,

However, it is not so with corporate owners who usually have several
options, including *shoring up their company with personal funds,
raising new cash, or undergoing “strategic default, They often choose
the last one. Instead of Vigoing all out to Zsalvage their companies and
save employee jobs, billionaires frequently and ¥deliberately choose
to “fall behind or default on their obligations, even when they have
"assels available elsewhere. They can, and often do, choose to "®walk
awny from a company Vin the red. Moreover, they seldom suffer
legally, socially or even professionally by choosing not to ®hail out their
troubled companies. In such cases, *shareholders, bankers, vendors
and others 2are left holding the bag. In 2011, 9,772 businesses filed
for bankruptey protection. While this may not be particularly harmful
to the #’hottom lines of these billionaire owners, it is a 2prescription
for chaos for employees and the society as a whole.
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