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Banned Gas Emboldens Smugglers

The air-conditioning industry relies on HCFC-22 gas, a 'coolant,
much like how the auto industry relies on gasoline. However, with
the ?passage of the Montreal Protocol by industrialized nations many
countries must 3phase out the use of the coolant, which contributes
to global warming and damages the ozone layer. There are now strict
*quotas on the import and sale of the gas in developed nations.

However, there are no such ordinances in developing nations such
as China and India. While Scanisters of the gas "go for $140 in the
U.S.. the coolant is a cheap Bcommodity in developing countries, where
itis still produced in huge quantities. The Montreal Protocol had hoped
to force the air-conditioning industry to manufacture environmentally
friendly ®alternatives. However, people are reluctant to purchase new
equipment at a time of recession, so demand for HCFC-22, required to
Yservice "aging machines, persists.

This provides a *golden opportunity for “smugglers, who
Yeircumvent Seustoms laws by illegally importing the coolant, thereby
"*reaping huge profits. Officials are "responding to *rampant import
abuse. European customs officials have intercepted shipments of
“contraband heading for Poland, Finland and Slovenia. Recently, a
senior vice president of a respected appliance parts company in the U.S.
was *'prosecuted for making illegal purchases. As quotas for the gas
continue to drop in advanced countries and prices continue to 25pike,
smugglers will only be further motivated.
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