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India’s Coal Crisis

India, with a population of 1.2 billion and a *hurgeoning economy,
cannol meet its energy needs, and is experiencing an energy 2shortfall
of about 15 percent during peak demand hours. In addition, about
400 million people in India lack access to the 3power grid. About 70
percent of India’s energy comes from coal, and the government has a
plan to *boost that to 75 percent.

Tata, India's *paramount Sconglomerate and private Tutility, is
building a massive coal-powered plant, called the Tata Mundra, in
India. Eight other mega-power plants are Son the drawing board.
India primarily uses domestically "“mined coal which, though
environmentally “ilthy, is cheap. Unfortunately, Tata did not allow for
the requirements of their new “state-of-the-art plant: Indian coal is
too low quality, so they must *resort to coal sources overseas.

However, the demand for coal from Indonesia and Australia, India's
main suppliers, has shot up, “driving up prices. Tata’s CEO says
that Tata Mundra cannot be financially viable without "passing on
costs to ulility users to '®offset the costs of imported coal. That has
Tunleashed a ®bharrage of criticism. After all, the purpose of building
the huge power plants was to provide cheap coal power to the public
Yat the expense of environmental pollution. However, that 2trade-off
is no longer #'alluring, since the new power plants rely on expensive
imported coal.
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